
































 
The University of Texas at Austin 

 
 
Research and Development Cluster 
 
Reference No. 04-52 
Cash Management  
(Prior Audit Issue – 03-06) 
Reportable Condition Control and Non-Compliance 
 
The University’s methodology used for drawdown of Federal awards through Letters of Credit (LOC) was 
questioned.  Although the University had several informal controls in place to mitigate risk associated with 
draws for Federal funds; including supervisory review at the point of draw, the controls presented to the 
auditors were not sufficient to avert the finding.  Efforts are underway to automate the calculation of incurred 
expenditure and associated overhead and to enhance supporting infrastructure to ensure compliance with 
Federal drawdown restrictions. 
 
 
Reference No. 04-53 
Matching and Program Income 
(Prior Audit Issue – 03-09, 02-48) 
Reportable Condition Control  
 
The University’s process of monitoring Matching and Program Income was questioned.  The University 
implemented a new procedure for capturing cost sharing/matching in June 2003.  This procedure addresses 
both mandatory and voluntary committed cost sharing/matching.  In addition, award processing has been 
modified to include Principal Investigator confirmation of anticipated program income at the point of award 
issuance. 
 
 
Reference No. 04-54 
Subrecipient Monitoring 
(Prior Audit Issue – 03-08 ) 
Reportable Condition Control and Material Non-Compliance 
 
The University’s process for subrecipient monitoring was questioned.  Although the University has several 
controls in place during pre-award subrecipient negotiations, the auditors questioned the documentation efforts 
associated with the University’s annual questionnaire and documentation of completed A-133 reports.  The 
University’s current process includes use of the federal internet database and the University’s internal 
Research Manager System to track the status of subrecipient A-133 questionnaires and A-133 certification 
statements on file. 
 
 



 
 

The University of Texas at Austin 
 
 
Student Financial Assistance Cluster 
 
Reference No. 04-55 
Reporting – Pell Payment Data 
Non-Compliance 
 
The University’s data submission to the U.S. Department of Education for Pell grants was questioned.  The 
University made use of data requirements for the Common Origination and Disbursement (COD) System 
which did not match to the data requirements of the U.S. Department of Education’s Student Financial Aid 
Handbook.  As a result, the University did not report the estimated family contribution to the U.S. Department 
of Education. 
 
 
Reference No. 04-56 
Special Tests and Provisions – Disbursements To or On Behalf of Students 
Non-Compliance 
 
The University’s method for notification and confirmation receipt of rights and termination instructions for 
Perkins and Family Education Loans was questioned.  Although the University’s mainframe system will not 
support confirmation receipt of notifications, the University will enhance public Web pages to provide more 
information on student rights for these loan programs and closely monitors e-mail notification to ensure they 
are submitted. 
 
 
Reference No. 04-57 
Special Tests and Provisions - Student Loan Repayments (Defaults) 
(Prior Audit Issue – 03-10 ) 
Material Non-Compliance 
 
The University’s method for performing phone call notifications to students with delinquent Perkins Loans was 
questioned.  The University has implemented a new policy regarding documentation of loan collection and 
notification efforts. 
 


























	Scan0001.tif
	Scan0002.tif



